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Lennox International Reports Second Quarter Results
July 22, 2009

Adjusted EPS from continuing operations $0.67, and GAAP EPS from continuing operations $0.63

Generated $55 million in free cash flow, up 26%

Narrowing 2009 revenue guidance from down 15-19% to down 17-19%

Narrowing 2009 guidance for adjusted EPS from continuing operations from $1.65-$2.05 to $1.65-$1.80; GAAP
guidance from continuing operations now $1.38-$1.53

DALLAS, July 22, 2009 /PRNewswire-FirstCall via COMTEX/ -- Lennox International Inc. (NYSE: LIl) today reported financial
results for the second quarter of 2009.

Revenue for the second quarter was $791 million, 21% below the prior-year quarter. Excluding the negative impact of foreign exchange, revenue
would have been down 17%. Diluted earnings per share from continuing operations on an adjusted basis, a non-GAAP measure, was $0.67,
compared to $1.02 in the record second quarter a year ago. Diluted earnings per share from continuing operations on a GAAP basis was $0.63,
compared to $0.89 in the year-ago quarter.

"End market conditions remained difficult in the second quarter, but strong operational execution enabled Lennox to generate $55 million of free cash
flow in the quarter, up 26% from last year," said Todd Bluedorn, Chief Executive Officer. "While the residential market continued to decline from a year
ago, we saw the rate of decline slow in the second quarter. In the commercial and refrigeration markets, however, we saw the rate of decline increase
in the quarter. Looking ahead at the full year, we are narrowing our revenue and adjusted EPS guidance to the low end of our previous range. We
continue to execute on our cost reduction programs and strategic initiatives as offsets to the challenging end markets we expect through 2009."

(Note: See attached schedules for financial details, reconciliations of non-GAAP financial measures, and a description of adjusting items.)
FINANCIAL HIGHLIGHTS

Revenue: Revenue for the second quarter was $791 million, 21% below the prior-year quarter. Excluding the negative impact of foreign exchange,
revenue would have been down 17%. Lower volume across all business segments impacted revenue, with offsets from improved price and mix over
the year-ago quarter.

Gross Profit: Gross profit for the second quarter was $229 million, down 18% from $278 million in the year-ago quarter. Gross margin was 29.0%
compared to 27.8% in the year-ago quarter, up 120 basis points. Second quarter 2009 gross margin includes a net positive warranty adjustment of $10
million compared to a positive adjustment of $4 million in the prior-year quarter. Gross margin also benefited from improvements in product price, mix,
and manufacturing rationalization.

Income from Continuing Operations: Adjusted income from continuing operations in the second quarter was $38.0 million, or $0.67 diluted earnings
per share, compared to adjusted income of $59.4 million, or $1.02 diluted earnings per share in the second quarter of 2008. Adjusted income from
continuing operations for the second quarter of 2009 excludes a $3.4 million after-tax charge from previously announced restructuring activities and a
$1.3 million after-tax gain from the net change in unrealized gains on open futures contracts and other items, net.

On a GAAP basis, income from continuing operations for the second quarter of 2009 was $35.9 million, or $0.63 diluted earnings per share, compared
to income of $51.4 million, or $0.89 diluted earnings per share in the prior-year quarter.

In discontinued operations, the company took an after-tax charge of $4.2 million, or $0.07 per share, related to a legal judgment involving a Service
Experts service center that had been sold in 2004.

Free Cash Flow and Total Debt: Net cash provided by operations in the second quarter was $66 million compared to $56 million in the prior-year
quarter. The company invested approximately $11 million in capital assets resulting in free cash flow of $55 million for the quarter, compared to $44
million in the year-ago quarter. Total debt at the end of June 2009 was $320 million after the company paid down $85 million in the quarter. Total cash,
cash equivalents and short-term investments were $99 million.

BUSINESS SEGMENT HIGHLIGHTS
Residential Heating & Cooling

Second quarter 2009 revenue from the Residential Heating & Cooling business segment was $379 million, a decrease of 16% from $451 million in the
year-ago quarter. Excluding the negative effect of foreign exchange, revenue would have been down 14%. Segment profit was $39 million and
segment profit margin was 10.4%, compared to segment profit of $50 million and segment profit margin of 11.1% a year ago. Results were impacted
by lower volume, with offsets from favorable product pricing and mix, warranty adjustments, and overall cost reductions.

Commercial Heating & Cooling

Revenue in the Commercial Heating & Cooling business segment was $163 million, down 29% from $229 million in the year-ago quarter. Excluding
the negative effect of foreign exchange, revenue would have been down 24%. Total segment profit was $19 million and segment profit margin was
11.9%, compared to segment profit of $27 million and segment profit margin of 11.6% in the year-ago quarter. Results were impacted by lower volume,



with offsets from favorable product pricing and mix, warranty adjustments, and overall cost reductions.
Service Experts

Revenue in the Service Experts business segment was $154 million in the second quarter, down 14% from $180 million in the year-ago quarter.
Excluding the negative impact of foreign exchange, revenue would have been down 12%. Segment profit was $9 million and segment profit margin
was 5.7%, compared to segment profit of $14 million and segment profit margin of 8.0% in the year-ago quarter. Results were impacted by lower
volume, with offsets from overall cost reduction initiatives, lower fuel costs, and a favorable business mix compared to a year ago.

Refrigeration

Revenue in the Refrigeration business segment was $122 million in the second quarter, down 28% from $169 million in the prior-year quarter.
Excluding the negative impact of foreign exchange, revenue would have been down 19%. Segment profit was $10 million and segment profit margin
was 7.9%, compared to segment profit of $17 million and segment profit margin of 10.3% in the second quarter a year ago. Results were impacted by
lower volume, with offsets from overall cost reductions and favorable pricing versus a year ago.

FULL-YEAR OUTLOOK

The company is narrowing its revenue and adjusted EPS from continuing operations guidance for 2009 to the low end of its previous guidance ranges.

e The revenue guidance range for 2009 is narrowed from down 15-19% to down 17-19%, including a negative 3 point impact
from foreign exchange.

e Adjusted EPS from continuing operations guidance for 2009 is narrowed to $1.65-$1.80, the low end of the previous range
of $1.65-$2.05.

e GAAP EPS from continuing operations guidance for 2009 is now a range of $1.38-$1.53 versus the previous target of
$1.38-$1.78, reflecting the narrower adjusted EPS guidance range.

e Corporate expense guidance remains approximately $60 million for 2009.

e Capital spending guidance remains approximately $75 million for 2009.

CONFERENCE CALL INFORMATION

A conference call to discuss the company's second quarter results will be held this morning at 9:30 a.m. (Central). To listen, please call the conference
call line at 612-332-0637 at least 10 minutes prior to the scheduled start time and use reservation number 103908. This conference call will also be
webcast on Lennox International's web site at http://www.lennoxinternational.com.

A replay will be available from 12:00 p.m. (Central) on July 22 through July 29 by dialing 800-475-6701 (US) or 320-365-3844 (International) and using
access code 103908. This call will also be archived on the company's web site.

Through its subsidiaries, Lennox International Inc. is a global leader in the heating, air conditioning, and refrigeration markets. Lennox International
stock is traded on the New York Stock Exchange under the symbol "LII." Additional information is available at: http://www.lennoxinternational.com or
by contacting Steve Harrison, Vice President, Investor Relations, at 972-497-6670.

The statements in this news release that are not historical statements, including statements regarding expected financial results for 2009, are forward-
looking statements within the meaning of the Private Securities Litigation Reform Act of 1995. These statements are subject to numerous risks and
uncertainties, many of which are beyond LlII's control, which could cause actual results to differ materially from the results expressed or implied by the
statements. These risks and uncertainties include, but are not limited to: the impact of higher raw material prices, LII's ability to implement price
increases for its products and services, and the impact of unfavorable weather, and a decline in new construction activity in the demand for products
and services that could cause actual results to differ materially from such statements. For information concerning these and other risks and
uncertainties, see LlI's publicly available filings with the Securities and Exchange Commission. LIl disclaims any intention or obligation to update or
revise any forward-looking statements, whether as a result of new information, future events or otherwise.

LENNOX | NTERNATI ONAL | NC. AND SUBSI DI ARl ES

CONSCLI DATED STATEMENTS OF OPERATI ONS
(Unaudited, in mllions, except per share data)

For the For the Year-to-
Quarters Date Peri od
Ended June 30, Ended June 30,
2009 2008 2009 2008
NET SALES $790.5 $999.6 $1,375.9 $1,764.1
COST OF GOODS sALD 561.6 721.5 1,008. 2 1,292.3
Goss profit 228.9 278.1 367.7 471.8

OPERATI NG EXPENSES!

Sel l'ing, general and

adm ni strative expenses 165. 8 187.2 322.8 371.1
Losses (gains) and ot her



expenses, net

Restructuring charges

| npai rnent of equity met hod
i nvest ment

I ncone fromequity nethod

i nvest ment s

Qperational income from
continui ng operations

| NTEREST EXPENSE, net

OTHER EXPENSE, net

I ncome from continuing

operations before

i ncome taxes
PROVI SI ON FOR | NCOVE TAXES

I ncone from
conti nui ng operations
DI SCONTI NUED OPERATI ONS:
Loss from di sconti nued
oper ati ons
I nconme tax
benefit

Loss from di sconti nued
operations

Net i ncone

EARNI NGS PER SHARE - BASI C:
Income from conti nui ng
operati ons
Loss from di sconti nued
operati ons

Net i ncone

EARNI NGS PER SHARE - DI LUTED:

I ncome from conti nuing
operati ons
Loss from di sconti nued
operati ons

Net i ncone
AVERAGE SHARES QUTSTANDI NG
Basi c
D | uted

CASH DI VI DENDS DECLARED
PER SHARE

INES)
~N N

(1. 8)

|.O|d
= O u»

57.5
21.6

$35.9

$0. 14

84.5
33.1

$51. 4

$0. 14

(0.1)
15.9

$0. 28

LENNOX | NTERNATI ONAL | NC. AND SUBSI DI ARl ES

SEGVENT NET SALES AND PRCFI T

(Unaudited, in mllions)

For the
Quarters

(7.9)
10.5

2.3

(6. 0)

202

95.2
37.0

$58. 2

For the Year-to-
Dat e Period Ended



Ended June 30, June 30,

2009 2008 2009 2008
Net Sal es
Resi dential Heating & Cooling $379.3 $450.7 $625. 6 $779.9
Commerci al Heating & Cooling 162.7 229.5 294. 2 394.7
Servi ce Experts 153.7 179.6 262.9 317.1
Refrigeration 122.1  169.1 235.8 323.8
El i m nations (A (27.3) (29.3) (42.6) (51.4)

$790.5 $999.6 $1,375.9 $1,764.1

Segnent Profit (Loss) (B)

Resi dential Heating & Cooling $39.3 $50.0 $34.5 $63. 2
Commrerci al Heating & Cooling 19.3 26.7 21.3 32.9
Service Experts 8.7 14. 3 0.7 7.4
Refrigeration 9.6 17.5 16.1 32.2
Cor porate and ot her (14.7) (8.7) (28.6) (20.9)
El i mnations (A) - (0.5) (0.4) (2.1)

Subtotal that includes segnent
profit and elimnations 62.2 99. 3 43. 6 112.7
Reconciliation to incone
from conti nui ng operations
bef ore i ncone taxes:
Losses (gains) and ot her
expenses, net of gain on sale
of fixed assets
Restructuring charges
| npai rnent of equity met hod
i nvest ment - 2.3 - 2.3
I nt erest expense, net
G her expense, net

(4.4) - (7.8)

~ O
N ©

= ©
= o
[SNe)]
Ll &)

O
O w

Less: Realized (| osses)
gains on settled derivative
contracts (1.3) 0.6 (3.3) 1.1
Less: Foreign currency
exchange (| osses) gains (1.5) 4.7 (1.3) 4.8
I ncome from continui ng
operations before
i ncome taxes $57.5 $84.5 $28. 6 $95. 2

(A) Elimnations consist of interconpany sal es between busi ness segnents,
such as products sold to Service Experts by the Residential Heating &
Cool i ng segment.

(B) The Conpany defines segnent profit and | oss as a segnment's income or
| oss from continuing operations before inconme taxes included in the
acconpanyi ng Consol i dated Statenents of Operations:
Excl udi ng:

- Gains and/or | osses and ot her expenses, net except for gains and/or

| osses on the sale of fixed assets.

- Restructuring charges.

- Goodwi Il and equity nethod investnent inpairnents.

- Interest expense, net.

- Ot her expense, net.
Less amobunts included in Losses (Gains) and O her Expenses, net:

- Realized gains and/or |osses on settled derivative contracts.

- Foreign currency exchange gai ns and/or | osses.



LENNOX | NTERNATI ONAL | NC. AND SUBSI DI ARI ES

CONSOLI DATED BALANCE SHEETS
(In mllions, except share and per share data)

ASSETS
CURRENT ASSETS
Cash and cash equival ents
Short-terminvestnents
Accounts and notes receivable, net
Inventories, net
Deferred i ncone taxes
G her assets

Total current assets

PROPERTY, PLANT AND EQUI PMENT, net
GOODW LL

DEFERRED | NCOVE TAXES

OTHER ASSETS, net

TOTAL ASSETS

LI ABI LI TTES AND STOCKHOLDERS

CURRENT LI ABI LI TI ES

Short-term debt

Current maturities of |ong-term debt
Accounts payabl e

Accrued expenses

I ncone taxes payabl e

Total current liabilities

LONG TERM DEBT

POSTRETI REMENT BENEFI TS, OTHER THAN
PENSI ONS

PENSI ONS

OTHER LI ABI LI TI ES

Total liabilities

COWM TMENTS AND CONTI NGENCI ES
STOCKHOLDERS' EQUI TY:

Preferred stock, $.01 par val ue

25, 000, 000 shares authorized, no shares

i ssued or outstanding

Common stock, $.01 par val ue
200, 000, 000 shares authori zed
84, 705, 778 shares and 84, 215, 904
shares issued for 2009 and 2008
respectively

Additional paid-in capita

Ret ai ned ear ni ngs

Accunul at ed ot her conprehensive | oss

Treasury stock, at cost, 29,213, 699
shares and 29, 109, 058 shares for
2009 and 2008, respectively

Total stockhol ders' equity

As of As of
June 30, Decenber 31,
2009 2008
(unaudi t ed)
$65. 4 $122.1
33.5 33.4
431. 4 369. 6
268.5 298. 3
27.3 24.2
47.7 87.4
873.8 935.0
328.8 329.5
243.5 232. 3
102. 4 113.5
51.5 49. 2
$1,600.0 $1,659.5
EQU TY
$7.5 $6.1
35.3 0.6
268. 2 234.5
308.0 331.1
- 3.7
619.0 576.0
276.9 413.7
12.1 12.5
111.5 107.7
73.7 91.0
1,093.2 1, 200.9
0.8 0.8
813.1 805. 6
536.9 538. 8
(53.5) (98.8)
(790.5) (787.8)
506. 8 458. 6



TOTAL LI ABI LI TIES AND
STOCKHOLDERS' EQUITY $1, 600.0 $1, 659.5

LENNOX | NTERNATI ONAL | NC. AND SUBSI DI ARl ES

Reconciliation to U S. GAAP (CGenerally Accepted Accounting
Princi pl es) Measures
(Unaudited, in mllions, except per share and ratio data)

Reconci liation of Income From Continuing Operations to Adjusted |ncone
From Conti nui ng Operations

For the Quarter Ended June 30, 2009

Net Change
in
Unreal i zed
Gai ns on
Cpen Futures
Contracts
As and Q her Restructuring
Reported I tens, Net Char ges As Adj usted
NET SALES $790.5 $- $- $790.5
COST OF GOCODS
SaLD 561. 6 - - 561. 6
G oss Profit 228.9 - - 228.9

OPERATI NG EXPENSES
Sel ling, general
and adm ni strative
expenses 165. 8 - - 165. 8
Losses (gains) and
ot her expenses,

net (1) 0.7 2.1 - 2.8
Restructuring

char ges 4.7 - (4.7) -

I ncome fromequity

nmet hod investnents (1.8) - - (1.8)

Operational incone
(loss) from

conti nui ng
operations 59.5 (2.1) 4.7 62.1
| NTEREST EXPENSE
net 1.9 - - 1.9
OTHER EXPENSE, net 0.1 - - 0.1
I ncome (loss) from
conti nui ng
operations before
i ncone taxes 57.5 (2.1) 4.7 60. 1
PROVI SI ON FOR (BENEFI T
FROV) | NCOME TAXES 21.6 (0.8) 1.3 22.1

I ncome (loss) from
conti nui ng
operati ons $35.9 $(1.3) $3. 4 $38.0



EARNI NGS (LCSS) PER
SHARE FROM CONTI NUI NG

OPERATI ONS - DI LUTED $0. 63 $(0.02)

Not e: Managenent uses adjusted incone from continuing operations, which
is not defined by U S. GAAP, to neasure the Conpany's operating
performance and to anal yze peri od-over-period changes in operating incone
with and without the effects of certain | osses (gains) and ot her expenses,
net, inmpairnent of equity nethod investment and restructuring charges.
Managenment believes that excluding these effects is helpful in assessing

the overall performance of the Conpany.

(1) Losses (gains) and ot her expenses, net include the foll ow ng:

For the Quarter Ended June 30, 2009

Pre-tax Tax (Benefit) After-tax
Loss (Gain) Provi si on Loss (Gain)
Real i zed | osses on settled
futures contracts $1.3 $(0.5) $0. 8
Net change in unrealized
gai ns on open futures
contracts (2.5) 0.8 (1.7)
Forei gn currency exchange
| oss 1.5 (0.7) 0.8
Di scount fee on accounts sold 0.1 - 0.1
Gai n on disposal of
fixed assets (0.1) - (0.1)
G her itens, net 0.4 - 0.4
Losses (gains) and ot her
expenses, net $0.7 $(0. 4) $0. 3
For the Quarter Ended June 30, 2008
Net Change
in
Unreal i zed
Losses on
Qoen
Fut ur es
Contracts | npai r ment
and O her of Equity
As Itens, Restructuring Met hod As
Report ed Net Char ges I nvest ment  Adj ust ed
NET SALES $999. 6 $- $- $- $999. 6
CosT OF
Q00DS saLD 721.5 - - - 721.5
Goss Profit 278.1 - - - 278.1
OPERATI NG EXPENSES:
Sel ling, general
and
adm ni strative
expenses 187.2 - - - 187.2
(Gains) | osses
and ot her

expenses,



net (2) (4.6) (0.9) - - (5.5)
Restructuring

char ges 7.7 - (7.7) - -
| npai r ment

of equity method

i nvest nent 2.3 - - (2.3) -

I ncone from
equi ty net hod
i nvest nents (2.9) - - - (2.9)

Qper at i onal
i ncone from
conti nui ng

operations 88.4 0.9 7.7 2.3 99.3
| NTEREST EXPENSE
net 3.8 - - - 3.8
OTHER EXPENSE,
net 0.1 - - - 0.1

I ncone from
conti nui ng
operati ons
bef ore i ncone

t axes 84.5 0.9 7.7 2.3 95.4
PROVI SI ON FOR
I NCOVE TAXES 33.1 0.3 2.6 - 36.0
I ncone from
conti nui ng
operations  $51.4 $0. 6 $5.1 $2.3 $59. 4

EARNI NGS PER SHARE

FROM CONTI NUI NG

OPERATI ONS -

DI LUTED $0.89  $0.01 $0. 08 $0. 04 $1. 02

(2) (Gains) |losses and ot her expenses, net include the foll ow ng:

For the Quarter Ended June 30, 2008
Tax

Pre-tax Provi si on After-tax

(Gin) Loss (Benefit) (Gin) Loss
Real i zed gains on settled
futures contracts $(0. 6) $0. 2 $(0. 4)
Net change in unrealized
| osses on open futures

contracts 0.4 (0.2) 0.2
Forei gn currency

exchange gain (4.7) 0.3 (4.4)
Gai n on disposal of

fixed assets (0.2) 0.1 (0.1)
QG her itens, net 0.5 (0.1) 0.4

(Gains) losses and
ot her expenses, net $(4. 6) $0. 3 $(4.3)



Net Change

in
Unreal i zed
Gai ns on
pen
Fut ur es
Contracts
and Q her
As | tens, Restructuri ng As
Report ed Net Char ges Adj ust ed
NET SALES $1,375.9 $- $- $1,375.9
COsT OF GOODS sALD 1, 008. 2 - - 1, 008. 2
G oss Profit 367.7 - - 367.7
OPERATI NG EXPENSES
Sel ling, general and
adm ni strative expenses 322.8 - - 322.8
(Gains) |osses and
ot her expenses, net(3) (0.1) 4.8 - 4.7
Rest ructuring
char ges 15.9 - (15.9) -
Income fromequity
nmet hod i nvest nents (3.2) - - (3.2
Qperational incone
(1 oss) from conti nui ng
operations 32.3 (4.8) 15.9 43. 4
| NTEREST
EXPENSE, net 3.6 - - 3.6
OTHER EXPENSE, net 0.1 - - 0.1
I ncome (loss) from
conti nui ng operations
bef ore i ncone taxes 28.6 (4.8) 15.9 39.7
PROVI SI ON FOR (BENEFI T
FROV | NCOVE TAXES 10.9 (1.7) 5.0 14.2
I ncome (loss) from
conti nui ng
operations $17.7 $(3.1) $10.9 $25.5
EARNI NGS (LCSS) PER
SHARE FROM CONTI NUI NG
OPERATI ONS - DI LUTED $0. 32 $(0. 05) $0. 19 $0. 46

(3) (Gains) |losses and ot her expenses, net include the follow ng

For the Year-to-Date Period Ended
June 30, 2009
Pre-tax Tax (Benefit) After-tax
Loss (Gain) Provi si on Loss (Gain)

Real i zed | osses on

settled futures

contracts $3.3 $(1.2) $2.1
Net change in

unreal i zed gains on

open futures contracts (5.2) 1.8 (3.4)
Forei gn currency
exchange | oss 1.3 (0.6) 0.7

Di scount fee on



As
Adj ust ed

371.1

(6.0)

(6. 0)

112. 7

6.5
0.1

106. 1

accounts sold 0.2 (0.1) 0.1
Gai n on di sposal of
fixed assets (0.1) - (0.1)
G her items, net 0.4 (0.1) 0.3
(Gains) |osses and
ot her expenses, net $(0.1) $(0. 2) $(0. 3)
For the Year-to-Date Period Ended June 30, 2008
Net Change
in
Unreal i zed
Gai ns on
Ooen
Fut ur es
Contracts | mpai r nent
and O her of Equity
As Itens, Restructuring Met hod
Report ed Net Char ges I nvest ment
NET SALES $1,764. 1 $- $- $-
COsT OF GOCDS
SaLD 1,292.3 - - -
Goss Profit 471.8 - - -
OPERATI NG EXPENSES:
Sel ling, general
and
adm ni strative
expenses 371.1 - - -
(Gains) |osses
and ot her
expenses,
net (4) (7.9) 1.9 - -
Rest ructuring
char ges 10.5 - (10.5) -
| npai rment  of
equity
nmet hod
i nvest ment 2.3 - - (2.3)
I ncome from
equity
nmet hod
i nvest nent's (6.0) - - -
Qper at i onal
i ncome
(loss) from
conti nui ng
operations 101. 8 (1.9 10.5 2.3
| NTEREST EXPENSE,
net 6.5 - - -
OTHER EXPENSE, net 0.1 - - -
I ncone (1 oss)
from
conti nui ng
operati ons
bef ore
income taxes  95.2 (1.9 10.5 2.3

PROVI SI ON FOR



(BENEFI T FROM)

I NCOVE TAXES 37.0

(0.7)

3.7
I ncone (1 o0ss)
from

conti nui ng
oper ati ons $58. 2

$(1.2) $6. 8

EARNI NGS ( LOSS)
PER SHARE FROM
CONTI NUI NG
OPERATI ONS
- DI LUTED

$0.97 $(0.02)  $0.11

(4) (Gains) |losses and ot her expenses, net

$2.3

i ncl ude the follow ng

For the Year-to-Date Period Ended
June 30, 2008

Tax
Pre-tax Provi si on After-tax
(Gain) Loss (Benefit) (Gain) Loss
Real i zed gai ns on
settled futures
contracts $(1.0) $0. 4 $(0. 6)
Net change in
unreal i zed gains
on open futures
contracts (2.3) 0.8 (1.5)
Forei gn currency
exchange gain (4.8) 0.3 (4.5)
Gai n on di sposa
of fixed assets (0.2) 0.1 (0.1)
G her itens, net 0.4 (0.1) 0.3
(Gains) |osses and
ot her expenses, net $(7.9) $1.5 $(6. 4)

40.0

Reconciliation of Estinmated Adjusted to GAAP Inconme per Share from

Continuing Operations - Diluted

Adj usted i ncone per share from continuing
operations - diluted
Restructuring charges

For the
Year Ended
Decenber 31
2009
ESTI MATED

$1.65 - $1.80
(0.33)

Net change in unrealized gains on open futures

contracts and other itens, net

GAAP i nconme per share from continuing
operations - diluted

0. 06

$1.38 - $1.53



Free Cash Fl ow

For the For the For the
Quarter Quarter Year-to-Date
Ended Ended Peri od Ended
June 30, June 30, June 30,
2009 2008 2009
Net cash provi ded
by operating
activities $66. 4 $56. 2 $82. 7
Pur chase of
property, plant
and equi prrent (11.7) (12.7) (21.6)
Free cash flow $54.7 $43.5 $61.1
Oper ati onal Wrking Capital
June 30,
2009
June 30, Trailing June 30,
2009 12 M. Avg. 2008
Accounts and Notes
Recei vabl e, Net $431. 4 $604. 2
Asset Securitization 30.0 -
Al | owance for Doubt ful
Account s 20.9 20.0
Accounts and Notes
Recei vabl e, Gross 482. 3 $463. 1 624. 2
Inventories 268.5 367. 4
Excess of Current
Cost Over Last-in,
Fi rst-out 75. 4 73.0
Inventories as
Adj ust ed 343.9 399. 6 440. 4
Account s Payabl e (268.2) (283.4) (376.9)
Operating Wrking
Capital (a) 558. 0 579. 3 687.7
Net Sales, Trailing
Twel ve Mont hs (b) 3,093.2 3,093.2 3,673.2
Oper ational Worki ng
Capital Ratio (a /b) 18. 0% 18. 7% 18. 7%
Note: Managenent uses free cash flow and operati onal

whi ch are not defined by U S. GAAP,

performance. Free cash flow and
two of several

certain enpl oyees

oper ati onal

For the
Year -t o- Dat e
Peri od Ended
June 30,

2008

June 30,
2008
Trailing
12 Md. Avg.

$570.9

439.7

(334. 2)

18. 4%

wor ki ng capital,
to measure the Conpany's operating
wor ki ng capi tal
nmeasures used to determ ne incentive conpensation for

are al so



Debt to Earnings Before Interest, Taxes, Depreciatio
Anortizati on Expense ("EBITDA") Ratio

n and

Trailing
Twel ve
Months to
June 30,
2009
Earni ngs before interest and taxes ("EBIT") (a) $195.8
Depreciation and anortization expense ("DA") (b) 53.2
EBI TDA (EBI T excluding DA) (a + b) $249.0
Total debt at June 30, 2009 (c) $319. 7
Total debt to EBITDA ratio ((c / (a + b) 1.3
Reconciliation of EBIT to inconme from conti nui ng
operations before incone taxes:
EBI T per above (non- GAAP) $195. 8
Losses and ot her expenses, net of gain on sale of
fixed assets 10. 8
I npai rrent of equity method invest ment 6.8
Restruct uring charges 35.8
Q her expenses, net 0.1
Interest expense, net 10. 8
Subt ot al 131.5
Less: Realized | osses on settled futures contracts (5.3)
Less: Foreign currency exchange | osses (2.9
I ncome from continuing operations before
i ncomre taxes (GAAP) $139.7

SOURCE Lennox International Inc.


http://www.lennoxinternational.com/

